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THE HEART OF GOOD 

GOVERNANCE
RCM CONDUCTS TAAL 

RELIEF MISSION

GUEST OF HONOR AND SPEAKER

KABALITA
After being enlightened on the heart of good governance in the finan-
cial sector and being good samaritans to our fellow Filipinos who are 
victims of the Taal eruption, let the Second Highest Official of the land 
present her advocacies for the general welfare of the Filipino people 
and on current issues as she graces “Rotary Anns’ Day” at Asia’s First 
Rotary Club.

Hon. MARIA LEONOR G. ROBREDO
Vice President

 Republic of the Philippines
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Dear Fellow Rotarians,

Our Rotary soldiers pursued a relief 
mission to help the victims of the erup-
tion of Taal Volcano in the most dire 
moments of our country last week. 
They gave their money. They gave 
their time. They gave their efforts to the 
country that they could have given to 
themselves and their families. We sa-

lute these patriotic soldiers of our club. Thank you PP Jimmie Policar-
pio, PP Benny Laguesma, Treasurer Jason Ong, PS Butch Marking, 
DE/IPAS Rene Policarpio, PD Ner Lonzaga, PT Jun Follosco, PD 
Knud Hedeager, VPE/Dir. Nicky Villaseñor, Rtn. Cons Robertz, AT 
Karlo Castro and VP Hermie Esguerra. Thank you to all those mem-
bers of our club who donated all their money and time to care for 
the wounded citizens of our country. It is not easy to perform these 
functions. In the wake of all the damage done, our members with 
their efforts together did their duties. As members of our club, I con-
gratulate all of you and I thank you.

The damage to our country is immense. The huge material and physi-
cal damage caused to the area is nothing compared to the anticipated 
affects Taal will continue to have in the months and years to come. 
But, we, as Rotarians, will always do our part for our country as we 
have done time and again when we are called or when we perform 
even without being called. We did this for polio. We did this in Marawi. 
We did this in Bicol. We did this in Asilo. We did this in Hospicio de 
San Jose. We did this in the Philippine General Hospital as well as in 
hundreds of places where we are needed. We shall be there as we 
have been there and as we are there. And that is what we are all about 
in Rotary. It is about sharing ourselves, our time, our bodies and our 
efforts to give a better life to all of those around us. This is to show them 
that we love them and that we care for them. For in their faces and in 
their pain, we see our own families, we see ourselves and we see our 
country. We see that we are needed. 

Today, it is, but, right that we have with us the Vice President of our 
country, the Hon. Maria Leonor “Leni” Gerona-Robredo. We welcome 
her whole heartedly as we wish to listen to her views, her hopes and 
dreams for a greater Philippines.

Best,

Jackie

NOVEL CORONA VIRUS INFECTION 

Elias D. Adamos, M.D.

       Different strains of corona viruses are identified 
to be present in many species of animals.  Virus mu-
tation has resulted to human infection with Corona 
viruses.  Corona virus infection in humans can transfer from one person to 
another.  Recent examples of human corona virus infection are SARS-CoV 
and MERS-CoV, respectively in 2003 and 2012.  Just after Christmas, Chi-
na health authorities identified a new strain of Corona virus – Novel Corona 
virus (2019-nCoV) – in Wuhan City, Hubei Province, China.  It resulted to 
close to 300 confirmed cases in early January 2020.  The growing number 
of cases in China fast-spread to another continent and has human infection 
in Europe.   On January 21, 2020 the United States Center for Disease 
Control and Prevention confirmed the first case of Novel Corona virus in-
fection in the United States.

What is Corona virus?
       Corona viruses were described for the first time in the 1960s.  They 
were identified in the nasal cavity and nasal washings of people who are 
suffering from common cold.  Thus, Corona virus can cause just a common 
cold.  In simpler terms:  Corona viruses, including the newly identified “Nov-
el Corona” virus, can cause common cold.

Why then is there a need for Corona virus alarm?
       Corona viruses, while they cause just the common cold or perhaps 
just a common and ordinary self-limiting febrile condition, can also be an 
impending cause for pneumonia.  And when people and experts talk about 
pneumonia, one thing is certain:  Pneumonia can be a cause of death.  By 
simple logic:  There is a need for corona viruses information and prevention 
campaign because Corona viruses, including the Novel Corona virus, can 
cause pneumonia, that which, in severe cases, can be a cause of death. 

BRACING YOUSELF AGAINST NOVEL CORONA VIRUS INFECTION 
1. Wash hands often.  Wash with soap and water for at least 20 seconds.
2. Avoid touching your eyes, nose, or mouth with unwashed hands.
3. Avoid close contact with people who are sick.

PREVENTING THE SPREAD OF THE DISEASE
1. If you are sick or you feel that you are about to get sick, just stay at home.  
Stay at home while you are sick.
2. Cover your nose and mouth with a tissue when you cough or sneeze, 
then throw the tissue in the waste can and wash your hands.
3. Avoid close contact with people who are suffering from fever and cold.
4. Clean and disinfect surfaces and objects.

TREATMENT
       There is no treatment for Novel Corona virus infection.  People infected 
with the virus recover on their own.  If you are mildly sick, stay at home and 
rest.  Drink plenty of fruit juices and water.  It is safe to take a shower.  Take 
paracetamol for pain and fever.
  



CLUB ADMINISTRATION     520     ATTENDANCE

THE HEART OF GOOD GOVERNANCE
by

Rtn. Carlos “Sonny” G. Dominguez, III
Secretary

Department of Finance
Republic of the Philippines

Rotary Club of Manila President Joaquin Rodriguez; Rotary Club of Makati 
West President Eric Tensuan; Past District Governor Tony Rufino; Rotary 
Club Secretary Franco Del Rosario; Past President Junvee Vital; Rotarian 
Cons Robertz: His Excellency, Koji Haneda, Ambassador of Japan; Her Ex-
cellency, Jana Šedivá, Ambassador of the Czech Republic; my fellow Rotar-
ians, distinguished guests.

Thank you for the opportunity to be with you today. I find that all my impor-
tant speeches begin with the phrase my fellow Rotarians. I thank you as well 
for your interest in the progress of the comprehensive tax reform program. 

The tax reform is more than just a foundational plank of the Duterteadmin-
istration’s socioeconomic agenda. It is at the heart of good governance. It 
is indispensable for pursuing the infrastructure modernization program of 
President Duterte by raising the revenues to fund it. It is necessary to fund 
social investments – such as our new Universal Health Care Program – at 
unprecedented levels for inclusive growth and a more competitive work-
force.

In short, the comprehensive tax reform program is key to building a better 
future for all law-abiding Filipinos.

It is important to note that this is the first time in our history that we are un-
dertaking a reconfiguration of our revenue system without being compelled 
to do so by an economic crisis. All previous efforts to reform our tax system 
were constrained by the need to contain an economic meltdown or avert the 
eruption of a debt volcano.
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As we are not responding to the urgency of an impending crisis, the 
comprehensive tax reform program benefits from thorough study. We 
have been able to build public support behind the reforms, respond to 
stakeholder concerns, and advance the program at the correct pace 
and timing.

After the Tax Reform for Acceleration and Inclusion or TRAIN Law – 
the first tranche of the tax reform program – was enacted in December 
2017, 99 percent of our wage earners benefitted from a significant 
reduction in their personal income tax rates. Unfortunately, most of 
the Rotarians here earn more than P3 million a year so they were not 
included in the reduction in tax rates. In fact, we increased it because 
you can afford it. The equivalent of a month’s take home pay was re-
turned to the pockets of the workers to spend as they see fit. Our 
economic expansion was boosted by a surge in consumer demand. 

Revenue losses from the lower personal income taxes were offset 
by higher excise taxes that better accounted for the negative effects 
of the sin products or commodities consumed disproportionately by 
higher-income households. Effective collection of these excise taxes 
produced a stronger revenue flow for the government. At the same 
time, it discouraged consumption of products that are unhealthy such 
as sweetened beverages and tobacco. In the middle of last year, we 
made history when the excise taxes on tobacco products were raised 
for a second time under one administration. 

More recently, Congress passed a new set of sin taxes on electronic 
cigarettes or vaping products and alcohol to deter smoking and binge 
drinking while augmenting funds for the Universal Health Care pro-
gram that will primarily benefit low-income families. We expect this 
measure to be signed into law this month.

For the first three quarters of 2019, total revenues from the first pack-
age of our tax reform program reached 91.3 billion pesos, outperform-
ing our collection estimates by a little over 18 percent. This enables the 
government to fund both our ambitious Build, Build, Build program and 
expand social services, including the conditional and unconditional 
cash transfer programs, that help us cut poverty incidence. 

A more reliable and recurrent revenue stream enabled the government 
to better manage its fiscal position as well as expand public spending. 
As a result, our sovereign credit rating was upgraded last year to BBB 
plus – the highest rating we have ever enjoyed. This has put us above 
countries like Italy and Portugal. This is just a shade below the single 
A rating we hope to achieve soon. 
1
The higher credit rating tells investors that it is safe to do business 
in the Philippines and that the country is highly capable of paying its 
debts. For the private sector, this means being able to borrow at lower 
costs to finance business expansions. Ordinary Filipinos likewise ben-
efit because banks would then be able to lend money to them at lower 
interest rates. This will translate into larger investments, as well as 
more jobs and better quality of life for Filipino families. 

Purchase and preparation of 
200 towels and 300 blankets 
for Taal refugees in Bauan, Ba-
tangas

PD Ner Lonzaga, PP Jimmie Policarpio, 
PP Benny Laguesma and VPE/Dir. Nicky 
Villaseñor set forth on a five car caravan 
relief mission to Bauan, Batangas last 
January 18, 2020, bringing with them as-
sorted relief goods.

VP Hermie Esguerra helping in the 
bringing and sorting out of relief goods.

VP Hermie Esguerra overseeing the relief 
items
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Completing the tax reform program will not just secure for the Philippines 
an A credit rating, but more importantly, it will ensure fiscal stability long 
into the future.

The task of pursuing game-changing reforms is a long and arduous one 
as we have to deal with the vagaries of our politics, the inertia of the bu-
reaucracy, and the resistance of those who would rather have things stay 
as they are. But we remain confident that the pending tax reform packages 
will be approved by the Congress this year. 

By March this year, we hope to see the Corporate Income Tax and In-
centives Rationalization Act passed into law. The measure will gradually 
reduce our corporate income tax rate, the highest in ASEAN, to match 
regional benchmarks. We would likewise rationalize our badly tangled 
tax incentives system to create a level playing field, especially for new 
businesses coming into our economy. A reduced corporate income tax 
rate and a simplified, fair and accountable tax incentives system will bring 
huge benefits to about one million micro, small and medium enterprises or 
MSMEs that compose the bulk of businesses in our economy and employ 
an overwhelming majority of workers.

The old tax system entrenched established businesses and discouraged 
new enterprises from coming in. It gave some businesses tax protection 
in perpetuity regardless of whether they improved their competitiveness 
or not. 

For instance, in 2017, the government gave away a total of 441 billion 
pesos worth of tax discounts and exemptions to just 3,150 companies. 
This select group of firms, which account for less than half of one percent 
of almost a million companies currently registered in the Philippines, pay 
discounted tax rates of around 6 to 13 percent. In contrast, SMEs have 
to pay much higher corporate income tax rate at 30 percent. Moreover, a 
number companies have also been receiving incentives from 15 to more 
than 40 years and all this is being done without proper cost-benefit analysis 
to determine whether these incentives have yielded real benefits to the 
economy.

In addition, some of these firms cheat the government of some 63 billion 
pesos by abusing transfer pricing rules or by shifting profits and costs to 
reduce tax liabilities. The total is a staggering 504 billion pesos in one year 
alone. That amount is equivalent to around 93 percent of the budget of the 
Department of Education and more than 5 times the budget of the Depart-
ment of Health in 2017. In other words, we have to account for the 504 
billion pesos that we gave up and ensure that the taxpayers’ hard-earned 
money is not wasted.

Under the new system envisaged under CITIRA, incentives will be tar-
geted, transparent, time-bound and performance-based. We just want to 
adhere to standards very similar to that of other countries.

In Singapore, for instance, while the maximum years to avail of incentives 
is 40 years, incentives are given initially for five years and renewed in five-

7,500 hard boiled eggs courtesy of VP 
Hermie Esguerra

Employees of PT Jun Follos-
co packing the relief goods

Cash subsidies distributed by PD Ner Lon-
zaga and PP Jimmie Policarpio to the sick 
persons, elderly persons and mothers at 
the evacuation center.

The evacuation center in 
Bauan, Batangas

PD Ner Lonzaga, PP Jimmie Policarpio, VPE/Dir. 
Nicky Villaseñor and DE/IPAS Rene Policarpio af-
ter the distribution of relief goods. Lipa City, Batan-
gas, January 19, 2020

Batangas and Cavite Relief Mis-
sions were conducted by VP Her-
mie Esguerra. The Herma Group 
Taal Volcano Relief Operations 
was composed of five teams,seven 
4-wheeler trucks load of relief goods 
brought to 19 Evacuation Centers 
(9 in Batangas, 6 in San Pablo and 
Dolores, Quezon, 3 in Silang and 1 
in San Vicente, Biñan) last January 
18 and 19, 2020. Loaves of bread 
and five boxes of corned beef for 
Inosliban refugees in Lipa City.

The truck bringing relief goods

Unloading of relief goods

One of the evacuation 
centers
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year tranches only after a thorough performance review on both 
quantitative and qualitative investment criteria. Investment regu-
lations require firms to regularly submit progress reports and any 
breach of the performance contract is subjected to revocation of the 
incentives. This is what time-bound and performance-based mean.

Thailand has a good system to target industries by giving more 
incentives and longer availments to high priority sectors that are 
pre-identified in its investment priority plan. It also publishes the 
names of the recipients in its Board of Investments website. This is 
what targeted and transparent mean.

Under the Philippines’ current tax system, 13 separate agencies in-
dependently award incentives. This has created a chaotic incentives 
regime that does not effectively support our development goals. It 
has also caused the government to give up hundreds of billions in 
potential revenue. The proposed system in CITIRA would closely re-
semble what is in effect in Malaysia, considered the best practice in 
the region. In Malaysia, the grant of incentives is centralized under 
the National Committee on Investment — thereby providing greater 
development coherence in the incentives system.

Moreover, this reform measure will create about one and a half mil-
lion jobs for our people. More jobs will be generated as we can rea-
sonably expect companies to reinvest at least 50 percent of their 
additional money from the reduction of the corporate income tax rate 
towards growing their businesses. In addition, a new menu of incen-
tives for investors, as proposed in CITIRA, will encourage job cre-
ation, upskilling, and linking up SMEs into the export value chains.

The sooner Congress passes the bill, the quicker potential inves-
tors will discard their wait-and-see attitude and bring more business 
to the country. This will have incalculable benefits for our economic 
growth.

Meanwhile, the third package of the tax reform program aims to 
adopt globally benchmarked valuation standards and inculcate a 
higher degree of professionalism in real property valuation, which 
in turn, will promote investor confidence. It will likewise enhance 
the revenue-generating capacities of our local governments. As a 
beneficial side effect, it will help clear right-of-way issues currently 
inhibiting many key infrastructure projects.

The fourth package, known as the Passive Income and Financial 
Intermediary Taxation Act, seeks to make the country more attractive 
for capital and investments, which are urgently needed to finance 
large-scale infrastructure projects, including those under the Build, 
Build, Build program. Rationalizing the tax system in the financial 
sector will be a game-changer in encouraging long-term investments. 

Taken together, the packages of the comprehensive tax reform pro-
gram will dramatically alter the business environment in this country, 
removing the remaining hindrances to investment flows that make

RCM CONDUCTS TAAL RELIEF MISSION
Bauan, Batangas, January 18, 2020

THE TAAL VOLCANO ERUPTION AND THE 
BAUAN RELIEF MISSION

by DE/IPAS Rene Policarpio
     BALITA Managing Editor

Residents of Agoncillo, Lemery, Talisay, Balete, San Nicolas and all com-
munities surrounding the shoreline of Taal Lake were alerted to depart im-
mediately , January 12, 2020, due to imminent eruption of Taal Volcano.  
More than 13,000 families heeded the warning leaving all their belongings 
behind; unprotected homes and abandoned livestock with only clothes on 
their backs and small personal items.  Those with private means of trans-
port (mostly tricycles) and government support vehicles conveyed evacu-
ees to public school buildings and churches transformed into evacuation 
centers. Schools and churches filled up quickly in towns considered safe 
zones, causing a shortage of basic necessities such as food, clothing, hu-
mane living conditions, and unsafe health conditions.  

National/local governments joined hands in providing assistance but most 
impressive is the overflowing provisions coming from the private sector of 
society. Abundant food supply, medicines, used clothing and hygienic sup-
plies started flowing but more significant is the demonstration of compas-
sion and attention coming from all sectors of society.   

On ground zero of the evacuation centers,  talks of gratitude for the out-
pouring support are heard coming from the evacuees and Barangay per-
sonnel who have acted as their temporary guardians.  

The cold concrete floors on their backs suddenly become bearable to sleep 
on with a sense of assurance that their fellowmen will not forsake them.  

However, the influx of evacuees continue to arrive in overpopulated evac-
uation centers, forcing the supervisors to redirect them to family homes 
willing to take them in.  This creates an issue of supply distribution.  
The Punong Barangay in charge of the Bauan Public High School housing 
over 2000 evacuees admits that he is very concerned about re-directing 
supplies he receives in his jurisdiction to individual homes also caring for 
evacuees for fear of being accused of smuggling goods for profit.   Indi-
vidual donors do not care much to support the individual home evacuation 
centers, suspicious of their existence. This is now the dilemma being faced 
by our evacuation center administrators.     

Lastly, the Rotary Club of Manila donation was greatly appreciated at the 
BAUAN EVACUATION CENTER, Barangay AS-IS, Bauan,Batangas. 
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us a laggard in the region. This program will help us create better jobs for 
our people. It will surely enable this administration to deliver on its ultimate 
goal, which is to reduce poverty incidence from 23.3 percent in 2015 to 14 
percent or lower by the end of the President’s term in 2022. 

This is a tough assignment, you will agree. Residual incidence of poverty 
is always more difficult to root out. But I am pleased to inform you that our 
people are beginning to reap the rewards of a well-managed economy un-
der the Duterte administration. Poverty incidence has significantly declined 
to 16.6 percent in 2018. A total of 5.9 million Filipinos lifted themselves 
out of poverty in three years. We are very optimistic about achieving and 
maybe even surpassing our goal.

Our strong economic performance and exemplary governance are reflect-
ed in the approval rating of our decisive leader. In a recent opinion survey 
conducted by an independent research firm, President Duterte received an 
87 percent approval rating—unprecedented for a head of state during the 
second half of his or her term. The public satisfaction in the President was 
also apparent in the midterm elections that saw administration candidates 
winning a landslide vote. This electoral triumph translates to a supermajor-
ity in both chambers of Congress and eventually to the passage of more 
people-oriented reforms at the soonest possible time.

This is a virtuous cycle that we hope will continue producing positive results 
in the coming period. 

Thank you, and if you have any questions, I will attempt to answer them.

Thank you very much.

January 30

12N, Manila Polo Club
Rep. Ferdinand Martin Romualdez 
– Subject to Confirmation

“We need to stop thinking of new members as people we can 
mark down as statistics and then forget about,” Knaack said. 
“Every new member changes us a little bit. That person brings 
a new perspective, new experiences. We need to embrace this 
constant renewal. We will grow stronger as we learn from new 
members.”

Knaack pointed to Rotary’s Action Plan as a compass that 
can guide clubs as they evolve. He recommended that every 
club have a strategic plan meeting at least once a year. At that 
meeting, clubs should ask where they want to be in five years 
and how they can bring more value to their members.

Knaack also wants to see more women in leadership roles 
and see Rotaractors play an integral role in how new clubs are 
formed and run. He encouraged district leaders to create new 
club models and rethink what it means to be in Rotary, and 
allow young people to be the architects of these new clubs.

“We have to be open to new approaches, and creating unique 
clubs for younger people is just part of the solution,” said 
Knaack. “Let Rotaractors decide what kind of Rotary experi-
ence works best for them. These young people are bright, en-
ergetic, and they get things done.”

In stressing the need for Rotary members to embrace change, 
Knaack noted that time won’t slow down for Rotary: “We will 
not let rapid change defeat us. We will capture this moment 
to grow Rotary, making it stronger, more adaptable, and even 
more aligned with our core values.”

Changing for the future

Knaack also urged members to embrace change so Rotary 
can expand and thrive. Rather than setting a specific target for 
increasing the number of members, Knaack said he’s asking 
clubs and districts to think about how to grow in a sustainable 
and organic way. He wants clubs to focus on keeping current 
members engaged and adding new members who are the right 
fit for their club.
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The Board of Directors of the Rotary Club of Manila 
for RY 2019-2020 held a Special Meeting last January 
16, 2020 at the Lodge Room of the Manila Elks Club in 
Makati City. The agenda of the meeting mainly focused 
on the appointment of the Chairman and Co-Chairman 
for Disaster Relief Operations as well as the Audit Re-
port for RY 2018-2019 by Ernst & Young personnel.

Incoming RI president announces 
2020-21 presidential theme

By Ryan Hyland

Rotary International President-elect Holger Knaack is encouraging Rotar-
ians to seize the many opportunities Rotary offers to enrich their lives and 
the communities they serve.

Watch the theme address

Knaack, a member of the Rotary Club of 
Herzogtum Lauenburg-Mölln, Germa-
ny, revealed the 2020-21 presidential 
theme, Rotary Opens Opportunities, to 
incoming district governors at the Rota-
ry International Assembly in San Diego, 
California, USA, on 20 January.

Rotary isn’t just a club for people to join, but rather “an invitation to endless 
opportunities,” said Knaack, who becomes president on 1 July. He empha-
sized that Rotary creates pathways for members to improve their lives and 
the lives of those they help through service projects.

“We believe that our acts of service, big and small, create opportunities 
for people who need our help,” Knaack said. He added that Rotary cre-
ates leadership opportunities and gives members the chance to travel the 
world to put their service ideas into action and make lifelong connections. 
“Everything we do opens another opportunity for someone, somewhere,” 
said Knaack.
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Pres. Jackie Rodriguez, for the Rotary Club of Manila (RCM) and Pres. 
Eric Tensuan, for the Rotary Club of Makati West (RCMW),  call the joint 
meeting, to order. 

RCMW Sec. Franco del Rosario, 
as Officer-In-Charge/ Program 
Moderator, calls the sequence of 
activities.

RCM Rtn. Cons Robertz delivers 
an ecumenical prayer.

Rotarians from RCM and RCMW introduce their respective guests in 
attendance at the joint luncheon meeting.

IAT Marcus Dee, DE Johnny Chotrani, President 
Jackie Rodriguez and IPDG Rudy Bediones attended 
the District Chinese New Year hosted by the Rotary 
Club of Manila Metro last January 21, 2020 at the Rizal 
Park Hotel in Manila

PP Cesar Ubaldo and SDG/Club Sec./DE/Dir. Albert 
Alday attended the DISCON 2020 Meeting last Jan-
uary 22, 2020 at the VIP Lounge of Midas Hotel and 
Casino in Pasay City.
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RCMW PP Junvee Vital re-
counts his accomplishments 
in his club during his term as 
President, during the Presi-
dent’s Time.

RCMW PDG Tony Rufino does 
the honor, pleasure and privi-
lege of introducing Hon. Carlos 
“Sonny” G. Dominguez, III, 
Secretary, Department of Fi-
nance and Member, Rotary Club 
of Manila, as Guest of Honor and 
Speaker.

Secretary Carlos “Sonny” G. Dominguez, III presented before 
Manila Rotarians and Makati West Rotarians as well as their 
guests, “The Heart of Good Governance” --- the department’s 
financial stewardship for a sound fiscal policy and formulation of 
revenue policies to ensure funding of critical government pro-
grams that promote welfare and accelerate economic growth and 
stability. 

A public forum with Secretary Carlos “Sonny” G. Dominguez, 
III followed suit.

Among the Manila Rotarians who raised question/s during the 
open forum were PD Jess Santos and Rtn. Celso Abastillas. 

RCM Pres. Jackie Rodriguez and RCMW Pres. Eric Tensuan 
during their respective responses, presentation of tokens of ap-
preciation to Secretary Carlos “Sonny” G. Dominguez, III and 
meeting adjournment.


